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This dissertation is aimed at surveying the present situation of 
development and operation of China’s private listed companies, in which 
the author, with the distortion phenomena in these companies’ investment 
behavior as object of study and using the method that combines theoretical 
analysis and empirical study, systematically probes the problems that 
these companies are presently confronted with, namely the four phenomena 
of distortion in investment behavior--- overinvestment, excessive 
diversified investment, short-sighted investment, and alteration of 
raised fund investment orientation. The dissertation, firstly, uses trend 
analysis and difference tests to testify the existence of the phenomena 
of distortion in China’s private listed companies’ investment behavior; 
secondly, uses panel data models and discrete models of dependent 
variables to look into the causes of these phenomena; then, uses various 
panel data models to discuss the economic consequences of these types of 
distortion in investment behavior; finally, offers some suggestions for 
the making of macro-policy and some measures for micro-management. 
The result of the empirical study this dissertation presents shows: 
1. there exist the four phenomena of distortion in the investment behavior 
of China’s private listed companies--- overinvestment, excessive 
diversified investment, short-sighted investment, and alteration of 
raised fund investment orientation; 2. the major cause of these phenomena 
is the imperfection in company management mechanism while company finance 
has smaller effect on these phenomena; 3. of the four types of distortion 
in investment behavior overinvestment, excessive diversified investment, 
and alteration of raised fund investment orientation have negative 
effects on corporate operative achievements while short-sighted 















in the long run on corporate operative achievements. 
The dissertation has the main innovation points as follows. 
1. This study specifically probes the distortion existing in China’s 
private listed companies’ investment behavior and presents analysis and 
illustration of the issue on the basis of ample results of empirical 
studies, which serves the purpose of filling the gap in the current 
investment behavior studies relating to such fields as private listed 
companies and distortion phenomena. 
2. This dissertation comprehensively studies the four most typical 
types of distortion in investment behavior currently existing in China’s 
private listed companies--- overinvestment, excessive diversified 
investment, short-sighted investment, and alteration of raised fund 
investment orientation--- a study that is more systematic and more 
comprehensive compared with most of the literature in the past that merely 
study investment behavior. 
3. Unlike the majority of other literature that merely studies the 
influence factors in the listed companies’ investment behavior, this 
dissertation studies the phenomena of distortion in China’s private 
listed companies’ investment behavior, following a comprehensive and 
logical set of steps--- the identification, the causes, the consequences, 
and the solution of the problem. It, firstly, testifies the existence of 
distortion phenomena; secondly, probes the influence factors in these 
phenomena; then, illustrating the economic consequences of the distortion, 
and, finally, suggests some approaches to solution of the problems.  
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